The Legal Aspects of 
Selling Gold in 
Bangalore 


Gold Buyers in Bangalore 


Bangalore, the bustling tech hub of India, is also a renowned 
center for the gold trade. This introduction explores the legal 
framework, regulatory authorities, and key requirements for 


selling gold in the city. 


Legal Framework for Gold 
Transactions 


Governing Laws Regulatory Compliance 
Gold sales in Bangalore are Sellers must comply with 
primarily governed by the regulations set by the Reserve 
Indian Gold Control Act, the Bank of India, the Bureau of 
Foreign Trade (Development Indian Standards, and the 

and Regulation) Act, and the Income Tax Department. 


Customs Act. 


Import/Export Rules 


Gold import and export are 
subject to specific guidelines 
and duties, requiring proper 
documentation and 


authorization. 


Regulatory Authorities and Their Role 


4 Reserve Bank of India 
Oversees gold policy, import/export 


regulations, and maintains the gold reserve. 


3 Income Tax Department 
Enforces reporting and taxation rules for gold 


transactions. 


Bureau of Indian Standards 
Sets purity standards and certification 


requirements for gold and precious metals. 


Customs Department 
Manages import/export duties and 


documentation for gold shipments. 


Requirements for Selling Gold Legally 


Seller Identity 
Sellers must have valid ID proof, PAN card, and 


adhere to KYC (Know Your Customer) norms. 


Documentation 
Proper invoices, receipts, and transaction 


records must be maintained for each sale. 


Gold Purity 
Gold must be of the legally mandated purity, as 


certified by the Bureau of Indian Standards. 


Authorized Dealers 
Sellers must transact with authorized gold 


dealers, banks, or jewelers in Bangalore. 


Taxes and Duties Applicable to Gold Sales 


Goods and Services Tax (GST) 


Custom Duty 


Wealth Tax 


Income Tax 


3% on the value of gold 
12.5% On imported gold 
Applicable on gold holdings above a certain limit 


Applicable on profits from gold sales 


Reporting and Documentation 
Procedures 


Sale Record 


1 Maintain detailed sales invoices and transaction histories. 
Reporting 

2 Report gold sales to the Income Tax Department and other regulatory 
bodies. 


Documentation 


3 Ensure all required documents, like PAN cards and KYC forms, are in order. 


Consumer Protection Laws and Buyer's 


Rights 


@) 


Purity Guarantee 

Buyers have the right to receive 
gold of the stated purity and 
weight. 


B 


Refund and Exchange 
Buyers can seek refunds or 
exchanges for defective or 


misrepresented gold. 
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Grievance Redressal 
Consumers can file complaints 
against fraudulent gold sellers 


with authorities. 


Conclusion and Key Takeaways 


Selling gold in Bangalore requires adherence to a robust legal framework, regulatory compliance, and proper 
documentation. By understanding the key requirements and following the established procedures, gold 


sellers can ensure a smooth and legal transaction process while protecting the rights of the buyers. 


